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154-Principles & Practice of Auditing & Computer Concepts E-Commerce & Management in
Information Systems (Paper VIII)
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1. There are EIGHT questions divided in two Parts (Part 1 & Part 2) and printed both in KANNADA and in

ENGLISH.

Candidate has to attempt FIVE questions in all.

3. Question No. 1 and 5 are compulsory. Out of questions remaining, THREE are to be attempted choosing at least
ONE question from each section.

4. Answer must be written in the medium authorized in the Admission Certificate which must be stated clearly on
the cover of this Question-cum-Answer (QCA) Booklet in the space provided. No marks will be given for
answers written in a medium other than the authorized one.

n

Part — 1
won - 1

An Auditor is a watch dog but not a blood hound. comment with decided cases.
g3 WOIRCFTT PTT  FHIIRTe  ATJ9  TTLIWAMNTY, JIPoFdE  JFTLonwwonn

M NEE (60 Marks)
(Not more than 800 words) (800 ITROR NeTTOI)

2. Answer both (A) and (B)  (A) == (B) nert wv3da.

(a) The balance sheets of Eastern Manufacturer Ltd. As on 1-1-2016 and 31-12-2016 are as
follows:-
1-1-2016 =0 31-12-2016 Tow VFOY Slevbiewy 33030 HITE BIRZFRFOON
TOJIN AOWORAT), &eNa.

Liabilities 1-1-2016 | 31-12-2016 | Assets 112016 | 31-12-2016
BPBMOOFRD Fd Fd SAND Fd Fd
Share Capital Land & Buildings 1,50,000 1,50,000
Hedh WoBTY 2:50,000 | 250,000 | ;5005 =3y ByEA
5% Debentures Machinery 82,000 90,000
506 2220035 1,00,000 80,000 | c3r037¢0
Sundry Creditors Stock in Trade 1,00,000 1,14,000
©w3ed O 1,15000 | 1,08,000 | o505 mpBonieo
Profit & Loss A/c. Sundry Debtors 85,000 81,000
B0 D 3K, AlC. 20,000 27,000 | 3e3 ROMTD
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Depreciation Fund Cash & Bank balances 60,000 55,000
BIBTPY, D 40,000 44,000 | 3% worie WROT LI

Reserve for Contingencies 20.000 55 000 Temporary Investments 1,31,000 95,000
AOTYOMN TICNE AL ' ' mmpﬁ DRRIND

Outstanding Expenses Prepaid Expenses 2,000 3,000
ReaRecs e 15,000 24,000 | 2omce momoas SyR

6,10,000 5,88,000 6,10,000 5,88,000

The following additional information is also available:
33 3$30R %z&;ﬂda @30S0 @2%&)63:

(i)  New machinery was purchased for 30,000/- but old machinery costing 15,000/-

was sold for 5,000/- accumulated depreciation was 8,000/-.
BRI %zﬁ;ﬂda ojaogajmimul SR. 30,000/-noR D0eHISIOND. BT, TH.15,000/-

330 BLON o&aogr{@émﬁl o%. 5,000/—6& RS0 UON B0V @&d@@é@ 3. 8,000/-

(i) 20,000/- 5% debentures were redeemed by purchase from open market @ 96.
Se.  20,000/- 5% @e3oBHAYD, I0T  [RIHWos Ce. 96 T TTIY

%Jaeé%@éosaocs WRNE TTSOONI.

(iii) 36,000/- investments were sold at book value.
3. 36,000/— ma%mmﬁl AT PSR [T BIVTTOOWID.

(iv)  12% dividend was paid in cash.
12% RBROT D, INT THTJTY CBSOOW.

(V) 15,000/- was debited to contingency reserve for settlement of previous tax
liability.
HOOT 301 BRBOD ABHPE TN OR. 15,000/— AED, FOCIT T AR DWE
TOTSOCNR.

You are required to prepare cash flow statement.

e Teo BODT WYODT, HZTBACTNT. (30 Marks)

and =03
(b) Write a note on :MIS, ESS, TPS, OA & DSS
838 wBowo: MIS, ESS, TPS, OA =3 DSS (30 Marks)
(Not more than 400 words) (400 JTRER WeTTOI)

Answer both (A) and (B)  (A) == (B) nert wv3da.

€] Explain fishbone diagram and what are the types of communication media used to
establish a computer network? Explain what are the symbols used in flow chart? Write

a flow chart to find biggest of three numbers.
LT BT ITONZ, WBOA. FOTRWDT WOII)Y, m@&:ﬁoo WEFOIPMR AP WROD

ROBBS  SRGDAPHP?  INOR.  TWIWAY YIRS ROERPHD? 3

BOIMPTOZ ©8 BRT FTOLTELB/RY, WITOW0. (30 Marks)
(Not more than 400 words) (400 JTRER WeTTOI)
and 0@

(b) Explain FV, NPV, PV, PMT and SLN financial functions in MS-Excel with its
arguments? And what are the factors to be considered while designing an effective

website?
RO . @i@ﬁ@ FV, NPV, PV, PMT DD SLN «6f3 TOONFNYR, VYN

OBNRAROONR  DWOR DT JOFIITIOCINT  WOTVDBJI), VIPRWWN REOIN
e gEesen wo3NwRR)? (30 Marks)
(Not more than 400 words) (400 ITRER WeTTOI)
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Answer both (A) and (B)  (A) == (B) nert wv3da.

(@) Elucidate the category of web auctions and explicate the types of web portals with

examples.
WO TONRRAY  IPJAFAYR, IITIRY DF) WO BPAINRE WANRYR,

N TOBTHOIROANR DTOA. (30 Marks)
(Not more than 400 words) (400 ITRER WeTTOI)

and B8

(b) Explain queying theory, Explain break even analysis and what is the scope of Audit on

a computerized information environment?
XTE ATHOITR, VTWOR, LT HTT QFeRBORI, WBOAH WY FoTREIVTT TS

TOATTY I3, TOZRFIOD OR030eT? (30 Marks)
(Not more than 400 words) (400 TTRER QWeTTOI)

Part — 11
won — 11

Discuss the importance of E-Payments in the present scenario and explain the different types of

E-Payment systems in detail.
TZT FOTPFTY  Q-HeEd  TOWSOR VBE_wT, WA T E-so=e 555%71%5@53 o]
WARYRY, ADTTTN DTOR. (60 Marks)

(Not more than 800 words) (800 JTRLR WeTTOIB)

Answer both (A) and (B)  (A) == (B) nert wv3da.

(a) A company manufactures two products namely product X and product Y. Their Price and

Costs were as under for the year 2015.
FOBRAID X DB, Y 20 HTW WIS NI, B0300RTW. 20158¢ STETY WRYNY TT DI

PPN LeNT )
3 Q

X (Rs.) Y (Rs.)
Selling Price Eveplentkiinte 200 100
Variable costs BIoB0Re0D B WS 120 40

Total Fixed Costs Rs. 23,00,000 per annum.
&)é\% N3 ﬁzg 33 Tors 23,00,000/—

The company sells the products in the sales value ratio of 7:3 and is operating at a margin of safety
of 20%. During the next year, 2016, the company anticipates that the variable costs of products X

and Y will go up by 5% and 2%2% respectively. The fixed expenses will also go up by 5%.
B[R0 BPY, VTP 7:3 TY NWIINRGI, FODBIWN [T [RBITW.  20% WT3TO WORTY

TOORFATFLATT. BVOOI IHF 20163Y,  FoBIR JZodeod By B X [H Y A
BOLORATOZ WRTIewN 5% DB 2Y%  D0F BROPYToD ROGQ%CTOQ@. ANOITRIAT ﬁzgsg)p 5%
D BIJONIFYT.
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Find: QTR FOWELBOWD.

A. Quantity of products X and Y sold in 2015.
2015 89 Rpoewmeas X &8 Y WIIT TOTTe0.

B. Evaluate the following proposals for implementation in the year 2016.

2016 TQ WWORRYBLY 33 JAOINET, BPOITPIINRVA.

(i) If company wants to sell the same quantity of products X as in 2015, how many units of
product Y should be sold to earn the same profit as in 2015?
2015 O IFFBFe X WIINYR, B[R0 JpweTeny, 2015 THe P WIW T, Y
YIINII), [oove [R BTOCNNYRLICR9

(if) If the selling price of product X was reduced by 5% as compared to 2015, and the quantity
sold is increased to 24,000 units, how many units of product Y should be sold to earn the
same profit as in 2015?
X 3 Soo00w TTY 2015 TFEOZ 5% Q9TRRTY SROILRT Tiowd 24,000 cRRILFTRTITT,
Y3 DT, CRRIWNY B[P0V RT3 2015 dﬁwe G WTITYTN?

(iii) If product X is discontinued, how many units of product Y should be sold to earn the same
profit as in 2015?
w3Z, X O, BOOWIOBOFT, 2015 IFr @y W Y T I 0DRIW 1Y,
R0 TLIeBYQ

(iv) If product X is discontinued and the quantity of product Y is to be restricted to 37,375 units,
what percentage increase in selling price of product Y is necessary to earn the same profit as

in 2015?

X 9%, S0owBORT Y BOmemT), 37,375 CRRIEFNIR NERRVATT Y I edmomodd

[RToW BT 00T [R 2015 THe STHORRAIL AF? (30 Marks)

and &2
(b) Explain the concept of SDLC and identify the major business systems generally found in

companies.
SDLC Zo3odcddm, OBOA DB DOmHITON FoIINGY FoW WIT  T@ND  B[ewed
wém’@mﬂs% e . (30 Marks)
(Not more than 400 words) (400 JTRER WeTTOI)

Answer both (A) and (B)  (A) == (B) nert wv3da.

€] Comment on the “responsibility for properly determining the quantity and the value of
inventories rests with the management of the entity”.
“BBoeOT  TORwER I, 559055534 TOWTON JPFOMT J[RBARBN & TFWIT  STWEI

DTEBHBORT), SPORTW”. 83 BeLFORT), DIIFA. (30 Marks)
(Not more than 400 words) (400 JTRER WeTTOI)

and GWIEY]

(b) How different levels of information systems helps in managerial decisions?
ETBITIZT QATRFTNRPR DG YNNG ©&LS wéwiéofm Bent AToCNB[ONT? (30 Marks)

(Not more than 400 words) (400 ITRER WeTTOI)
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8.

()

(b)

Answer both (A) and (B)  (A) == (B) nert wv3da.

Explain in detail the vouching procedure of cash transactions with relevant documents to be

verified.
TOTA BITOONYY FRedE Fpewon” TFodhod), TodedRBeTT BT HDSNLRONR

FNTTewN =[O, (30 Marks)
(Not more than 400 words) (400 ITRER WeTTOI)

and &2
What are the security threats for e-commerce activities? Explain.
%?—mséasé BDTJLIBIRON $TTo X3TOIRBEI? VWOR. (30 Marks)
(Not more than 400 words) (400 ITRYR WeTTOI)
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