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2017
151-Financial Accounting, Management and Analysis (Paper V)
151-309%0% d%umg ASrER P dFexB (T&F V)

Time: 3 Hours Maximum Marks : 300
BIDOP : 3 Ron ﬁ@a"% ©OBNS: 300

BRBIND
INSTRUCTIONS
1. 3 33, BBeRY 8 JFNAYI, A0 NANGY DeBCONT (R | [ ot 2) DB 3DFZ Toiw QONET

I3}

RRATTBOOR BNOTTNT.

2. SRHIRD 28398 5 IR wvg0Resesd

3. BB, BoBnwem 1 B 5 ned swmponmends. wed BINAYY 3 TFRYR wogomeesd.  0ZoBwon BIEe 0w
Pnoos 3R 1 IIR wwZoBTIW),

4. TNe3 TP IZRY wHITWON VAT I [RPFTTIoRe  wvBoFLeD. ey BRE  FROPY
GOZOTEH 0 2OOTEY, 8% T, Tene YT TRFOH SHRTLRIY wTNALR FFTY TIROIWeD.  VOFFWoN
3923 RN, Ve, B¥ed IFTTY WIT YWIBRAIR VOIRAYR, AeRIMZOY.

1. There are EIGHT questions divided in two Parts (Part 1 & Part 2) and printed both in KANNADA and in
ENGLISH.

2. Candidate has to attempt FIVE questions in all.

3. Question No. 1 and 5 are compulsory. Out of questions remaining, THREE are to be attempted choosing at least
ONE question from each section.

4. Answer must be written in the medium authorized in the Admission Certificate which must be stated clearly on
the cover of this Question-cum-Answer (QCA) Booklet in the space provided. No marks will be given for
answers written in a medium other than the authorized one.

5. Part—1
6. n-—1

(1) Compute the following:
FINTIZ, SR
(a) A company is considering an investment proposal to install new machinery. The project
will cost Rs. 5,00,000. The life expectancy is five years and no salvage. Tax rate is
30%. The firm uses straight line method of depreciation. The estimated cash in flows

before depreciation and tax are as follows.
TOTVCIROTD  TeF 0NOF MIIN TRRITOD TIIIT, TONRGHET.  cdeexdn

3N ﬁzg Sw. 5,00,000. 2BeRTIIH 5 DTIEAL B dgfaomg. 3on T 30%
em@@daofm IRTTYON ATYTeamo améqu WYE mmgd. DOTOVAT N
RETFBOIN ATFYR 0T, WJ) FOAR =0T, LeNT.

Year 1 2 3 4 5
Cash in flow before

5;2;“'6};35;;;%@% o | 120000 | 100000 | 135000 | 150000 | 160000

3oRR =0T, INTH BeBFad.
Use capital budgeting technique and find out (i) NPV and (ii) ARR
WOTTDY BONTONT BOTID, WIE [PB BB, AT, FowLRWO. (i) NPV == (ii)

ARR
PV of Re. 1 at 10% discounting rate is 0.909, 0.826, 0.751, 0.683 and 0.621

Sw. 1 8 PVos» 3esme 10 808 Awe® 3Ty 0.909, 0.826, 0.751, 0.683 33 0.621.

and G

(b) The company is having the equity capital Rs. 10,00,000 divided into shares of Rs. 100
each. It wishes to raise Rs. 5,00,000 for its expansion programme and it has identified
three possible financial plan which are given below:
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FOTAOID B33 WOBHOYT Twe. 10,00,000 RFR, Todeomd Hedd Tw. 100 BTTOZ
QPONFOYWH. O DITH odeexImen SW. 5,00,000 NER, BPILD WONAT I
O R BRFT SRerRING mqﬁééofnmel MEFREROBT),  VRNII), T8 IR
QeBSONT.
e All equity shares

RUY B HeWND.

e Rs. 2,50,000 in equity shares and Rs. 2,50,000 in debentures at 10% pa
ge. 250,000 AYRD, s FeRnYY @D Sw. 2,50,000 NI, QWOBINIY

3e3@o 10 T ToNFT.

e All debt at 10% pa
DY WON 33T 10 T [okeS.

e Rs. 3,00,000 in equity shares and Rs. 2,00,000 in preference share capital with rate
of 9% pa
de. 3,00,000 Red B8 HedRYY =By Sw. 2,00,000 AW ST Hedd
WOTBTOSTBROON Jeswo 9 T TokFd BTBRODA.
The company’s EBIT is Rs. 3,00,000. The corporate tax rate is 50%. Calculate EPS in
each case. Give a comment as to which capital structure is suitable.
FomA0H EBITodw cw. 3,00,000. zoRwesdes® 307 ©T 3deswmo 50. H3o3R0Wd
sodgrng EPS D, @Eﬁmd BPR.  0IRW WORWIY ATNRIH ART Q0wWTT ALY
L3082 (60 Marks)

(a) The following data are available from the records of a company.
FOTAON TRABNYOT T3 FSTOT R[I0& SOV 0&355333-

Rs.
Sales SO0 60,000
Variable Cost S3ohdeod B | 30,000
i i 15,000
Fixed Cost ANQ BB ’
You are required to: dexy J3zeesonrsy:

(i)  Calculate the P/V ratio, Break-even point & margin of safety at the level.
PIV o208, 8ee-35835° 2o 308 A003z0 03 SRR, B3 I3x.

(i) Calculate the effect of 10% increase in sale price.
Bp0ow BOTY Jesmo 100 TPFHOWRNIE TOHIRB/I), SR,

(ili)  Calculate the effect of 10% decrease in sale price.
BP0 BORY ez 100 IRTOOWOMEE JOFHORDI), e?ééi). (30 Marks)

and o\IEH]

(b) “Income tax is imposed on an individual or a company by the GOI only if their income is
included in the slab of taxable income” Explain various tax saving options to the residents

of India.
“7008 AFOFTRY BB WeeRNnAe, FOIJAON IeeRnde STOH SONR e 3071

VTEOT STONT ORONYTIN [P GRTS0D ITANSNWB DT 30N YLPTOD
SOHRF, DTOX. (30 Marks)

3. Answer both (A) and (B) (Not more than 400 words)
(A) 3 (B)ev3da. (400 BTRLR Q0e3T03)

(a) Dividend decision is treated as passive division due to various determinants affecting it.
Explain the determinants influencing dividend decision policy?

?@ Teachingninja.in



BLBOT JTOFTB/I, 3@3% QTOFTROTD WBT NS Tpgows 2T WOING TONBOWOT
POLACONT.  RLBOT JTOFTT JeSONT, AFFORWT WOINII), VWO

(30 Marks)
and @

(b) Is there a need for management reporting? Give reasons. Explain the various types of
reporting?
BRI ITOOD LNZTBONE? ToTH TR, ILT WON JTONTD, D=0.(30 Marks)

(a) Define Human Resource Accounting? Why is accounting for human resources being

considered important in recent times? Explain limitations of Human Resource Accounting?
BRTT  AOTIRY  IIIBI), JITRDR. BIWI  OINYY  INIX  IOTIRY  EFIY)

TRNDTINRRYTE? BIOTD xoajmee eﬁéﬁcﬁ a@m@mm& NWOA. (30 Marks)
and G\Ic]

(b) Discuss legal and procedural aspects of merger. Explain the various forms of financing a

merger.
D3O FOIAD TONH WRWBV DPOTOFF WOINYI, Wura. VDIV VLT WROD DI

SRTATE, QB0 (30 Marks)
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Part—Ilon — 11

“GAAP rules are derived from the basic accounting concepts”. Discuss the accounting

concepts and conventions.
“‘BadL  AONIRYR, RO HTOLONT  TJOTOIWOT  AFGICNT”. @O

TOFOINH 3T CRFPNTI), WeF 2. (60 Marks)
(Not more than 800 words) (800 ITRLR NeTTOIB)

(a) “Higher the returns, higher will be the risk”
‘BEFOY (M9F) ©WRFTNTQ, 07, (BR0TI) 3R® VHFHe SNTTH.”

In this content discuss various reasons and types of risks associated with an asset.
85 HIBoNY sAR FOWOHATOZ BT DT WROD OXAL DB, Q0T

FOTEONYD, IWF A. (30 Marks)

(Not more than 400 words) (400 ITRER WeTTOI)

and BB

(b) What do you understand by marketing of securities. Explain the different methods

of marketing corporate securities.
PTTO F[PTIRFOTT DO UHPF H[PREROROO?  TOB/NTONT (FoTRFTee)

HTT IREFUOTT QA DTOINIR, D[OR. (30 Marks)

(Not more than 400 words) (400 JTRER WeTTOI)

Answer both (A) and (B)  (A) &= (B)wwgda.

(a)
2 4 4
(i) If@=M04 2 4Bprovethat A®- 8A- 20@= 0
4 4 2
2 4 4
= R4 2 4B=s33 AP- 8A- 208= 0 203 WHA.
4 4 2
4 3 -1 11 8 0
= =
@) IfA li ) 8landB l_4 3 _1l
3 -1 11 8 0
= =
A=, 5 lemw =g, 7 °p0ese
Find 3A + 5B and 8A - 3B.
3A + 5B 333 8A - 3B 0, 30T&RON0.
3 -1 2
(iii)  Compute the inverse of the Matrix @0 4 108
1 -2 5
3 -1 2
20 4 10 S03300 2SRRI, S8 (30 Marks)
1 -2 5
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and B0,

(b) Effect on company profit by applying absorption costing and marginal costing technique

explain with suitable examples.
VRTET TIRON WD) JPBEICT TR0 I0TIT  WJONNOT  FOTICD TP

BoCCOMIT TOTOTT, BRTF WTWTTBRATLOON 38F A (30 Marks)
(Not more than 400 words) (400 ITNOR NeTTOI)

8. Answer both (A) and (B)  (A) == (B)xwzgda.

(a) A company wishes to expand production. Two propositions of capital expenditure are
being considered, each of which requires more or less same outlay. You as the
management accountant of the concern are required to furnish profitability estimate to
guide the board in their decision. Describe briefly the three methods commonly used for

this purpose with examples.
20T  TOTAOID  YLTITIONT), DIDFWONAT. WOBHVY  JYB  ATHD  TAVINED,

WOMESRT. T3O3ROTH® Ty, IRF woWe OcIONT. ey SBYT  STHTOOIWAN
RPTRORFIOD WOTRRI), WHINIWEFTINWVRTOOT,  PORLRD  ITTe  APIFTBI,
éﬁcﬂa%@%@o [RNETIEIT HOTRRMIN, B3 wcﬁ@eeﬁ%{; RERNIS T WYE BNVT DTOBII),

YTRTTBNRAROON FoFeTN LJOA. (30 Marks)
(Not more than 400 words) (400 JTROR WeTTOI)
and &3

(b) Explain in detail the SEBI guidelines for issue of debt instruments and initial public

offerings (IPOS).
WO WFINWL WD) TROOPT AIFHIT  JeRINIR, 0Bog AW (SEBI) deRWHSI

VPNRETIEINGT), DAVTTON WF A, (30 Marks)
(Not more than 400 words) (400 JTRER WeTTWOI)
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