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154-Principles & Practice of Auditing & Computer Concepts E-Commerce & Management in
Information Systems (Paper VIII)
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1. 3 33, BBeDY 8 JFAYI, A0 ARG DeBCONT (R | [ ot 2) @B 3BT Tonw QONET

1. There are EIGHT questions divided in two Parts (Part 1 & Part 2) and printed both in KANNADA and in

ENGLISH.

Candidate has to attempt FIVE questions in all.

3. Question No. 1 and 5 are compulsory. Out of questions remaining, THREE are to be attempted choosing at least
ONE question from each section.

4. Answer must be written in the medium authorized in the Admission Certificate which must be stated clearly on
the cover of this Question-cum-Answer (QCA) Booklet in the space provided. No marks will be given for
answers written in a medium other than the authorized one.

n

Part — 1
on - 1

An Auditor is a watch dog but not a blood hound. comment with decided cases.
eﬁﬁé BOBRCFI RT3 PROTITe VJ9  TIRLTANYY, JPOFOE  TTan€wohnt

DIEF . (60 Marks)
(Not more than 800 words) (800 ITROR WeTTOI)

2. Answer both (A) and (B)  (A) =08 (B) Rert w0304,

(a) The balance sheets of Eastern Manufacturer Ltd. As on 1-1-2016 and 31-12-2016 are as

follows:-
1-1-2016 =0 31-12-2016 Towd VGO BODTOR BB HBITE BRZFRFOON

FOIIN ROWORATH, &eNds.

Liabilities 1-1-2016 | 31-12-2016 | Assets 1-1-2016 | 31-12-2016
BRBMOOFNALD z z BAND z z
Share Capital Land & Buildings 1,50,000 1,50,000
Hed 20BTY 2,50,000 | 250,000 | ;5005 w3y sy

5% Debentures Machinery 82,000 90,000
506 Be0mcs 1,00,000 80,000 | o303 e

Sundry Creditors Stock in Trade 1,00,000 1,14,000
368 IR 115000 | 1,08,000 | o005 mpEonieo

Profit & Loss A/c. Sundry Debtors 85,000 81,000
sTH BB 3% AlC, 20,000 21,000 | es8e3 mp@MRTT
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Depreciation Fund Cash & Bank balances 60,000 55,000
BTBJRPY, O 40,000 44,000 | 3Rz worise WROT VIR

Reserve for Contingencies 70.000 55 000 Temporary Investments 1,31,000 95,000
TOOMN To0RE B ' ' @mps JRRBINLD

Outstanding Expenses Prepaid Expenses 2,000 3,000
rtoRecs Seied 15000 24000 | 3om¢e wwmaam Segried

6,10,000 5,88,000 6,10,000 5,88,000

The following additional information is also available:
38 3$3OT ézﬁgﬂd@ B0 E0VR @zjséad:

(i)  New machinery was purchased for 30,000/- but old machinery costing  15,000/-

was sold for 5,000/- accumulated depreciation was 8,000/-.
BRI ézﬁgﬂd@ oﬁoog&ﬁ@ﬁa@l ow. 30,000/-noR D0eHIZCIONB. BTWT, T.15,000/-

330D BLOR o&ogﬁ@mel 5. 5,000/—%15 RIOTCON FOW3I @m@@é@ 3. 8,000/—

(i) 20,000/- 5% debentures were redeemed by purchase from open market @ 96.
Swe.  20,000/- 5% @3oBHAYD, I0T  [PTBPHWos Te. 96 T TTTY

BRRNTWOT WRBNT [PBSOONT.

(iii) 36,000/- investments were sold at book value.
S®. 36,000/~ BRRFINTD, AT BSR SHTW TRESVOD.

(iv)  12% dividend was paid in cash.
12% RBROT D, INT THRITTY AETBSOOW.

(V) 15,000/- was debited to contingency reserve for settlement of previous tax
liability.
HoOT 301 BRBOD QIFETN OR. 15,000/~ NFDZ, OLRTL T AR DWE
ToBTOCN .

You are required to prepare cash flow statement.

QY TEo BODLT TEIONZ), %cﬁ@&“@mﬁe@ﬁd. (30 Marks)

and =08
(b) Write a note on :MIS, ESS, TPS, OA & DSS
38 w3owo: MIS, ESS, TPS, OA =03 DSS (30 Marks)
(Not more than 400 words) (400 ITRER WeTTWOI)

Answer both (A) and (B)  (A) =08 (B) Aert wv304a.

@) Explain fishbone diagram and what are the types of communication media used to
establish a computer network? Explain what are the symbols used in flow chart? Write

a flow chart to find biggest of three numbers.
LT WRET IZONI, VWO,  TOTRWT WOII, m@&zﬂm WEFOTMRD WP WNROD

AOBBE  IRGRNPDH?  ITOk.  TRIWAYEY  wIECSRHT  ROERTDH? 3

WOINYTOZ ©8 BRF [OLTJELB/R, WITWO. (30 Marks)
(Not more than 400 words) (400 JTRYT WeTTOI)
and &3>

(b) Explain FV, NPV, PV, PMT and SLN financial functions in MS-Excel with its
arguments? And what are the factors to be considered while designing an effective

website?
RO . @i@%@) FV, NPV, PV, PMT m@g SLN =&f3 faojarmfmel ORJ)NY

TTNRODR QWO W) TJOBOWTVOINT  POTHB, DTRRTN ReodH
icndegesnn ©wo3nwRH)? (30 Marks)
(Not more than 400 words) (400 JTROTR WeTTOI)
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4. Answer both (A) and (B)  (A) =08 (B) Rert wv304a.

(@) Elucidate the category of web auctions and explicate the types of web portals with

examples.
WO TORWAY  IJAFATI, DTTIRY DVH) WO BRPAINRY WANRTYD,

NTOHBTHOIRLODT DTOA. (30 Marks)
(Not more than 400 words) (400 JTRER WeTTOI)

and S

(b) Explain queying theory, Explain break even analysis and what is the scope of Audit on

a computerized information environment?
XTE ATROTTI, VWOR, WeF HRITT DFRBVOIT), DTOAH T FOTREOZT Bpwe

TORVBY B3, TOBRGIOH 2056307 (30 Marks)
(Not more than 400 words) (400 BTROR WeTTOI)

Part — 11
on - 11

Discuss the importance of E-Payments in the present scenario and explain the different types of

E-Payment systems in detail.
TIT BOTPFTY a-Teo TR DTG [T, We¥FA WFY E-zox=¢ aémgpﬁvegs AP
WARYR, FDMTTON DTOR. (60 Marks)

(Not more than 800 words) (800 JITRYR WeTTOI)

6. Answer both (A) and (B)  (A) =08 (B) #ert w0304,

)] A company manufactures two products namely product X and product Y. Their Price and

Costs were as under for the year 2015.
FOBACID X &) Y 20w T PII NI, B030ATT. 20153 [RFBY YRYNY TT DB

BRNYD LeNT H):
3 Q

X (Rs.) Y (Rs.)
Selling Price Eveplertkiintel 200 100
Variable costs VB30 B BS 120 40

Total Fixed Costs Rs. 23,00,000 per annum.
?NM% AN ﬁ?és 233 WoxFs 23,00,000/—

The company sells the products in the sales value ratio of 7:3 and is operating at a margin of safety
of 20%. During the next year, 2016, the company anticipates that the variable costs of products X

and Y will go up by 5% and 2%2% respectively. The fixed expenses will also go up by 5%.
[R0ow BPY, DT 7:3 TY WIINET, FOBICID [T [RBITW.  20% WT3To ©@oUIY

FOONFATJFLAIT. BIWOOT STHE 201683,  FoIBID IFoPIeod FP IS X Dy Y #
BOWORATOZ BTN 5% B, 2%2% 003 sRPTOD z’oaeg%m%d. ANOBRAT da;s?g;a 5%
O TTONYT.
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Find: AT, FOWELBOWD.

A. Quantity of products X and Y sold in 2015.
2015 8Q Jpoewmen X & Y YIJT TOTTE0.

B. Evaluate the following proposals for implementation in the year 2016.
2016 TY WPORRIYBLY B3 BATAYI, VP ORPTINRVA.

(i) If company wants to sell the same quantity of products X as in 2015, how many units of
product Y should be sold to earn the same profit as in 2015?

2015 © JIRFIZe X WII NG, [T Jpwsezend, 2015 THe wRF WIW X, Y
PII NI, JIPTW PR STRORN ORI CR?

(ii) If the selling price of product X was reduced by 5% as compared to 2015, and the quantity
sold is increased to 24,000 units, how many units of product Y should be sold to earn the
same profit as in 2015?

X 3 =00 &3y 2015 03803 5% QYPIRBRTT TTOWT JWwee 24,000 CRRILFREITT,

Y 8 oF) chREFNY [So0e IRWT 2015 TFHe ooy wTR[TW?

(iii) If product X is discontinued, how many units of product Y should be sold to earn the same
profit as in 2015?
w3F, X ox, I0owpIOROFT, 2015 TFe ooz WO Y T QX oRRIE RIS
BRTeeR?

(iv) If product X is discontinued and the quantity of product Y is to be restricted to 37,375 units,
what percentage increase in selling price of product Y is necessary to earn the same profit as

in 2015?

X 9%, SNOW[OAT Y BOIPm, 37,375 CRIFNOR 0EReVATT Y I Sedmomodd

Bp0vE [T 0% SR 2015 THe STORAYIL TT,? (30 Marks)

and &2
(b) Explain the concept of SDLC and identify the major business systems generally found in

companies.
SDLC wbse&éomabq WWOR W, ARTIIN FOBAINYY BOW WIT  TRND  Booed
Q@ﬂ@ﬁ%ﬂm& nSF AL (30 Marks)
(Not more than 400 words) (400 ITRER WeTTWOI)

7. Answer both (A) and (B)  (A) =08 (B) #ert wv30a.

(a) Comment on the “responsibility for properly determining the quantity and the value of
inventories rests with the management of the entity”.
“B8ToeOT ToRWre W asaeéama TOOSTON JPFOWE TRBABY & FUWIT ST

AVBFBBONW), SPOAW”. B BeFORTY, DIIFA. (30 Marks)
(Not more than 400 words) (400 ITNOT NeTTOI)

and B0,

(b) How different levels of information systems helps in managerial decisions?
BTBITIITT QTFTNRPR P ENSE A EOWEL) aém;om TR AHOOPTIONTY? (30 Marks)

(Not more than 400 words) (400 JTRYR WeTTOI)
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8. Answer both (A) and (B)  (A) =08 (B) #ert wv304a.

(a) Explain in detail the vouching procedure of cash transactions with relevant documents to be
verified.
TeOTOR BIBOONGY FrRedm Fpewon TFodhod), IodedABemwn BpF oSN
BTN DWOR. (30 Marks)
(Not more than 400 words) (400 JTRYR WeTTOI)

and &2

(b) What are the security threats for e-commerce activities? Explain.
B-moedty, BROTLIRYR PTT> BTOIRIERH? L[OA. (30 Marks)
(Not more than 400 words) (400 JTRYR WeTTOI)
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