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PART -1
Commerce Management

1. Even when a separate set of books is maintained to record all the transactions relating to a
joint venture if every co-venturer maintains in its ledger an account then it will be called as :
(a) Coventurer’s Suspense A/c (b) Joint Venture Investment A/c
(c) Current A/c ' (d) Capital A/c

2. In the books of Hire Purchaser on seizure of the goods by the Hire vendor the balance in
the assets account is transferred to :

~ (a) Profit and Loss Account (b) Hire Vendor’s Account
(c) Goods Repossessed Account (d) Trading Account
3.  In case of instalment payment system, total interest receivable by the seller is credited to :
(a) Interest Suspense Account (b) Interest Account
(c) Sales Account (d) Purchaser’s Account
4,  Determine Invoice Price when goods costing ¥ 1,80,000 sent at a profit of 20% on Invoice
- Price. t
(a) ¥2,16,000 (b) ¥2,25,000 (¢) T1,44,000 (d) ¥ 1,35,000

5.  The nature of the Consignee account is of a :
(a) Real Account (b) Nominal Account (¢) Suspense Account (d) Personal Account

6.  Which of the following is not a method for valuation of goodwill ?

(a) Super Profit Method (b) Capitalisation Method
(¢) Net Asset Value Method# (d) Annuity Method
7. If a debenture of ¥ 1,000 was purchased by the company itself for ¥ 980 the dlfference of
T 20 will be :
(a) Profit on Redemption of Debentures (b) Loss on Redemption of Debentures
(¢) Goodwill ; (d) Revenue Receipt

8. S Ltd. has goods of ¥ 12,000 in stock supplied by its holding company at a profit of 20% on
+ cost. The holding company interest is 80%. The amount of stock reserve is :

(a) ¥2,400 (b) 2,000 (c) ¥1,600 (d) ¥ 800

9.  Pre-incorporation profit is to be credited to :
(a) Profit and Loss Account (b) Profit and Loss Appropriation Account
(c) General Reserve Account E. (d) Capital Reserve Account

10. What is the formula to calculate the value of goodwill through Capitalization of Super Profit
Method ?
(a) (Average Profit/Normal Rate) x 100  (b) (Super Profit/Average Profit) x 100
(c) (Annual Super Profit/Normal Rate) x 100 (d) (Annual Average Profit/Normal Rate) x 100

11. Under the scheme of reconstruction, the nature of Reconstruction Account is of :

(a) Artificial Personal Account (b) Representative Personal Account
(c) Real Account (d) Nominal Account
12, The main objective of Cost Accounting is :
(a) To Maximise Profit (b) Determining the selling policy
(c) Ascertainment of Cost (d) Valuation of Inventory
13. Abnormal wastage of material is charged to in the case of Process Account.
(a) Profit & Loss Account (b) General Profit & Loss Account
(c) Profit & Loss Appropriation Account (d) Profit & Loss Adjustment Account
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14. Which of the following method indicates the current economic values for material issued ?
(a) FIFO Method (b) LIFO Method
(c) Simple Average Method (d) Weighted Average Method
15. A cost sheet includes : 1
(a) Only Direct Costs (b) Only Indirect Costs
(c) Both Profit and Costs (d) Only Prime Costs
16. Which of the following items is included in Cost Accounting ?
(a) Transfer to General Reserve (b) Income Tax
(¢) Rent Received ; ﬁ (d) Depreciation
17. The variable cost per unit :
(a) Remains constant : (b) Fluctuates with volume of production
(c) Increases with increase of sales (d) Decreases with decrease of sales
18. - What will.be the value of Inventory, if current ratio = 2.5, Acid test ratio = 1.7 and current
assets =¥ 2,50,000 7
~ (a) ¥ 1,00,000 (b) %6,00,000 ~(c) ¥ 80,000 (d) 6,000
19. Calculate labour yield variance from the given figures : Standard output = 750 units; Actual

production = 600 units; Standard wages = < 20 per hour; Standard time = 7 hours per unit. ‘

(a) ¥ 21,000 unfavourable (b) % 21,000 favourable |
(¢) ¥22,000 unfavourab@_e—" ¢ (d) T 22,000 favourable ' A i

20. Which of the following;{s not a technique of capital structure analysis ? '
(a) Trading on equity (b) Capital Gearing \
(¢) Cost of Capital . (d) Capital Budgeting '

21. If operating expenses are ¥ 1,00,000 and operating cycle in a year is 1.25, then working
capital requirement will be : 4
(a) ¥1,25,000 (b) ¥ 80,000 (c) ¥1,00,000 (d) ¥45,000
22. Debt-equity Ratioisa: '
_(a) Liquidity Ratio (b) Profitability Ratio (¢) Solvency Ratio (d) Efficiency Ratio

23. Which of the following regarding working capital is true ?

(a) NWC=CA+CL (b) NWC=FA +FL

(c) NWC=FA+CL (d) NWC=CA-CL
24. Which of the following is not a major tool of Management Accounting 7

(a) Marginal Costing (b) Budgetary Control

(c) Depreciation Accounting (d) Inflation Accounting
25. Break Even Point can be calculated by the following formula :

Fixed Cost
(2) Selling Price Per Unit — Fixed Cost Per Unit

b Fixed Cost
(b) Total Contribution
Fixed Cost + Variable Cost
(©) P/V Ratio
Fixed Cost
(d) P/V Ratio
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26. Zero-based budgeting is the reverse of ’ -
(a) Performance Budgeting (b) Traditional Budgeting
(¢) Cash Budgeting (d) Sales Budgeting

27. Calculate Operating Profit Ratio from the following information :
Net Profit =¥ 2,02,000
Sales =T 8,00,000
Non-Operating Income = ¥ 10,000
Non-Operating Expenses = ¥ 8,000

(a) 20% (b) .25% () 300w L (d) 339
28. A contract made under undue influence is :
(a) Valid (b) Void (c) Voidable (d) Illegal

29. A void agreement is one which is :
- (a) Valid but not enforceable.
(b) Enforceable at the option of both the parties. ﬁ
(c) Enforceable at the option of one party.
(d) Not enforceable in a court of law.

30. The term “Goods” under the Sale of Goods Act, 1930 does not include :

(a) Harvested Crops ¢ (b) Stock and Shares
(c) Grass i (d) Actionable Claims
31. Rebate from Tax L1a,bll1ty U/S 87-A of the Income Tax Act, 1961 is avallable to:
(a) Only Individual (b) Both HUF and Indmdual
(¢) HUF/AOP/BOI (d) Firm
32. A proposal when accepted it becomesa:
(a) Contract (b) Consideration (c) Agreement (d) Promise

33. For a contract, agreement is :
(a) Necessary (b) Unnecessary (c) Compulsory (d) None of these

34. When an acceptance can be revoked ?

(a) Any time (b) Before the communication of acceptance
(c) Never (d) After the communication of acceptance
35. The Internal Audit is conducted by : 7
(a) Employers of the organisation (b) Separate Salaried Staff
(c) Appointment on Contract basis (d) Cost Auditors ,
36. Which of the following GST is imposed under GST Act, 2017 on Interstate supply of
goods ?
(a) IGST (b) CGST (c) SGST (d) UGST
37. A contract with minor is : ‘
(a) Valid (b) Void (c) Voidable (d) Illegal
38. Every year the residential status of an assessee
(a) May change (b) Will certamly change
(¢) Will not change (d) None of these
39. Which one of the following audit is not mandatory ?
(a) Audit of Company (b) Audit of Sole Trader
(c¢) Audit of Trusts (d) Audit of Banks
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40. The Demand Curve for the firm’s product in a perfectly competitive market is :

(a) Inelastic (b) Unitary elastic
(c) Perfectly elastic (d) Less than unitary elastic
41. Banks create credit by : :
(a) Advancing loans (b) Purchasing securities .
(c) Both (a) and (b) (d) Neither of (a) and (b) %
42. Which of the followings is not a name of Law of Diminishing Returns & rrsTa
(a) Law of Variable proportions (b) Law of Returns
(c) Law of Proportionality (d) Law of Constant returns
43. Law of diminishing returns applies to
(a) Only in Agriculture (b) Only in Industry
- (c) All sectors of production (d) None of the above
44. Market price of perishable goods is influenced by : ‘
(a) Demand only o (b) Supply only
(c) Demand and supply (d) None of the above
45. A monopolist can determine :
(a) Price and output both (b) Neither price nor output
(c) Either price or output” (d) None of the above '

46. “Business has one and:)nly one social responsibility, to make profits.” Who said this ?
(a) Adam Smith = (b) Mallen Baker (c) Milton Friedman. (d) Mark Pastin

47. Classical Organization Theory treats an organisation as a/an :
(a) Closed system (b) Open system (c) Super system (d) Technical system

- 48. A is a complex cluster of related activities with a definite objective and a definite |
completion time period. :
(a) Plan (b) Programme (¢) Project (d) Strategy
49. The German System of Corporate Governance is based on :
(a) Anglo Saxon System (b) Two-tier Management Structure
(c) One-tier Management Structure (d) Both (a) and (c)
. Business ethics is important for ; ;
(a) Top Management (b) Middle Management
(c) Neither for (a) nor for (b) ' (d) Both (a)and (b)
51. “A planis a trap to capture the future.” The statement was given by :
(a) Allen (b) Newman (¢) Hurley (d) Terry
52. The sum of the deviations from Actual Mean is :
(a) Zero (b) Maximum (¢) Least (d) None of these
53. The rank correlation coefficient varies between : :
(a) Oto+1 (b) —1t00 (¢) +1to+2 (d +1to-1
54. A trend of the form y =a+ bx + cx? is what type of trend ? '
(a) Linear : (b) Second Degree Parabola
(c) Exponential (d) Circular
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55. A simple random sample may be selected by : :
(a) Lottery method - (b) Random Numbers

(¢) Stratification (d) (a) and (b) both
56. Which of the following measures of dispersion is most affected by the extreme values of a
series ? e
(a) Mean Deviation (b) Standard Deviation
(c) Range (d) Quartile Deviation

57. If the mean of certain observations is 10 and a constant quantity 14 is added to each
observation, then the modified value of mean will be :

(a) 10 (b) 14 (c) 24 (d) 04
58. “Money is what money does.” This definition was given by : .
(a) Marshall  (b) Crowther (c) Kent (d) Hartley Withers
59. In which schedule of Reserve Bank, the name of Scheduled Banks is included ?
(a) First ~(b) Second : (¢) Third ' (d) Fourth
60. Money Market deals in : : :
' (a) Short term fund ; (b) Long term fund
(c) Medium term fund (d) Neither (a)nor (b)
61. Keynes has called deflation as inéxpedient because it ; ' e ks
(a) Is uncontrolled o~ (b) Is not a problem for Government
(c) Decreases foreign trade (d) Increases unemployment

. 62.  Who among the following gave the definition of Money “Anything which is declared money
by state becomes money.” ?

(a) Knapp (b) Ely (c) Keynes (d) Seligman

63. ' The participant of the secondary market is (are) :
(a) Regulatory Bodies (b) Market Intermediaries
(¢) Neither (a) nor (b) (d) Both (a) and (b)

64. The emotional and relational problems of the sender and the receiver are classified under :
(a) Language barriers (b) Media barriers
(c) Socio-psychological barriers (d) Physical barriers

65. The main objective of communication is :
(a) Information and Persuasion (b) Skill and Personality Development
(c) Control and Management (d) Its a need

66. Steps of any mock interview generally are : ]
(a) Nine (b) Four (c) Six (d) Five

67. The main stages of an interview are : 3

' (a) Six (b) Five (c) Three (d) Two

68. Which among the following is not a phase of effective presentation of communication ?
(a) Planning (b) Structuring (c) Delivering the lecture (d) Gossiping

69. questions are suggestive in nature and encourage the interviewee to agree with the
interviewer. s
(a) Direct (b) Loaded (¢) Double Barrel (d) Closed
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70. Patents Account is an example of

(a) Nominal Account (b) Tangible Real Account
(c) Intangible Real Account (d) Personal Account :
71. Accounting Principles are generally based on :
(a) Practicability (b) Subjectivity
(c) Convenience in recording (d) Conservatism
72.  Which of the following is not a method of preparation of a Trial Balance ?
(a) Total Method 3 (b) Net Value Method
(c) Balance Method (d) Total and Balance Method
73. Expenditure incurred on erection of Machinery is :
(a) Capital Loss (b) Revenue Expenditure
(c) Deferred Revenue Expenditure (d) Capital Expenditure
74. As per dual aspect concept : - Y
(a) Capital + Liabilities = Assets (b) Liability + Expenses = Assets
(c) Purchases — Expenses = Assets (d) Assets + Liabilities = Capital

75. If the written down value of an asset according to the old method of depreciation.is ¥ 50,000
and the value required according to new method of depreciation is T 55,000, which account
has to be credited to bring the actual written down value appearing in accounting record to
its required level ? '

(a) Asset (b) Depreciation (c) Profitand Loss  (d) Capital /

76. Profit and Loss on revaluation at the time of retirement must be shared by
* (a) Remaining Partners (b) All Partners f
(¢) Retired Partner (d) None of the above § !

: Il
77. A profit making business unit having a separate legal entity and in which ownership is held l
in the form of share capital is known as :
(a) Sole proprietorship (b) Trust
(c) Partnership firm (d) Company

78. While preparing the financial statements of a company the amount of accumulated
depreciation is recorded in

-I-'r::: (a) Balance Sheet (b) Statement of Income
(c) Statement of Owner’s equity (d) Trading Account
79.  As per Indian Accounting Standards — 26 Goodwill is a/an : : ‘
(a) Fictitious Asset (b) Intangible Asset ‘
(¢) Floating Asset (d) Wasting Asset

80. In case of Foreign Branch the current assets and liabilities should be converted at :
(a) Exchange Rate prevailing on the last date of the year.
(b) Average Exchange Rate
(c) Exchange Rate prevailing on the beginning date of the year
(d) Specific Exchange Rate of SDR
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70. THE (RU) WA I TH EEW R |
(a) TTHET % WA (b) T STEfeRs Wi
(c) It ATt @ (d) =R @l
71. oG g amraE snaia § -
(a) SHTEETIERAT 9 (b) TersaTeRar w
(c) i & gasrar W (d) Ffeariear ®
72. de9E SHAM I o ffy Frefafen d a s @ i 2
(a) T farfey 0 gEff (o Wl (d) T T I faf
73. WA v W R = A R
(a) YSfra &1 (b) ST = .
(c) AT IRATT =Y (d) ISrTa == :
74, fimefm oraumon & oEm: ' ﬂ
(a) Gft + g = woafemt (b) < + =g = grafat
(c) 3 — = = guafeat (d) Tt + g = doft

75. ﬂﬁgﬁﬁwﬁm%mwﬁrwmﬁu@% 50,000 2 3 Tt fewrmra fafyr
FHIER T I % 55,000 B, O wrEie Sifver@l § yefdia arataes sufefed qoa %1 6w
FTEYTH TR AN % e e @ ) shfe s g 7

@ quafd (b) TeIB™E (c) ™ W@ B (d‘) qeft
76. TSI TV HA o GHA TG o ST -ET1 ST T8 {haT FHT =11
 (a) IR g b) whegeRigm

(c) ITSEHTI ULV LA ATt WISER g (d) Iwfe & & HE T

77. A A H STl U SATEEIRE 36T ST T g AuTie srfeie g @ iR R
i &t 319 St & T A aifa R ST A sm % 9§ THET AR |

| (a) THA W (b) S (c) HTSIEHI B (d) =t
78. HEGHI % forefta feoi w1 Gam st v wiva g a5 T gt AT e |
(a) 3Rl fogs (b) 31Tt faraor
(c) @ <Y wmar o fererom (d) =TITRER @

79. VTR SGTHA TS — 26 o ITTHR T & T _ -

(a) M T (b) 1 g (c) IEEHH wHfa  (d) e gt
80. Torceft sEnatt & Hew # o) Tl we gfie uitafda ford s =i :

(a) ou i sIfm fafr i yefea i w (b)) g Rifmr =

(c) T <t yrfdres ffYr <t yafora fafmEr @ (d) @ <t smhi ot fafmm et
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s -9

= f&<

81. frefafea weei # @ g wisg &1 =4 FRT |

(a) 5= (b) ==& %@T (d) &
82. Feffeaidaggve- |

(@) T (b) T - ORI (@ fd
83, Prefafaadagg o g -

(a) B AT § | (b) T2 T fean & |

(c) T | (d) T H T BT T |
84, TTHYE W UE &% Te & T % fore v yrsg &1 8 -

(a) Trefie (b) TS (c) AR (d) “uex
85, “artl qesl & Her T A g 35 v W R

O IIEEINED (b) FTEfS (c) Freif (d) T & HIE TE
86. ‘ad i wh TR BN T R T A= - : |

ORELELLE (b) T (c) o= (d) rgaT
87. faferiad wedl # @ aeaw’ wisg YT -

(a) 3H (b) 3 (c) =@l (d) fefemn
88. mw*ﬁm’mmm@m—

(a) STeTH (b) =B (c) o (d) dTed
89. ‘TG TIHH s I AL &9 BT -

(a) S (b) T (c) F& (d) et
90, fr=feriaa o ¥ e Weg 1 AT HIWT | |

(a) W (b) & (c) == (d) &R
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91. Freferfen § oares Rew AR W 7

(a) W TR (b) Ty (c) wwsht g (d) wga-Ht g&ich
92. I AIST Q1S &I & | vy o forersa & -
(a) et (b) =T () (d) wWg|
93, ‘wrer forsiwur & ST WTaETE WS Ie TE & -
(a) @IS (b) it (c) wrfer (d) et
94, ‘vt wisg FfeiRea 4 @ fopaem i 2 7
(a) ¥ O N OB e (d) TR
95. frafafEada = a1 v 3 IscH AR TE B 7
%(a) s (b) S () fam T
96. ﬁwﬁiﬁaﬁﬁ‘ﬁg’wmm%- |
(a) el (b) famm (c) T=Efa (d) &
97, “gft weg et wafaa T R 7
(a) fos (b) ey, (c) Tae (d) IR
98. fr=fofga 8 @ Frofie w1 Ry 2 - |
(a) ™I=® (b) wemaEf (c) gt (d) drfiry
99, el fraddfra s wifRem g ?
(a) wehrof (b) wehiot (c) weftur (d) FHIAPETE
100, “3FrERP 3reg 1 3 fyudians & - |
(a) IR (b) STy (c) FfEd (d) = & s 7
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