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COMMERCE AND ACCOUNTANCY (Paper - 1)
ﬁu‘fﬁam;a‘ha—h [ a7 : 200
Time Allowed : Three Hours] [Maximum Marks : 200

oo (i) @ wvdl § g o o A T E W R w o
oMl 3 B |
(i) We¥F TUZ F FH § FH @ TH F T Fd g, FA
uia S & I A

(iii) T v % = # Fuife 37 3ifea § |
(iv) &+ gl & 37 99 & |

Specific Instructions : (i) There are total eight questions in two Sections
printed in both Hindi and English.

(ii) Answer five questions, selecting at least two
questions from each Section.

(iii) Marks are given against each of the question.
(iv) All questions carry equii marks.

WUE - 31/SECTION - A

1. (a) AToqst & o crere wve 76 8 | e @ fafe e w6
'}/}\/mmgqmmwhﬁl 15

“Accounting is not possible without conventions”. Elucidate different
conventions of accounting and describe their inter-relationships.
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/ﬁ%ﬂ?ﬁamﬁmaﬁm@mﬁ@quymmgaﬁm,
ymﬁﬁgﬁaﬁﬁ.uﬁwwﬁ%ﬁﬂmwmgwﬁ%ﬁﬂ
5,000/-%., fgd 78 & fo7w 9,000/-%. o1 =18 & a1 & forg 12,000/-%.61
forera srferhm yosk & 9fd o7 1 (v o e @ | Tt oft and ot ergerrd Tifdn
37T 31 991 H SUfArad i o1 gedt ¢ | 31 fadsr =1 qurd 84 a1t 53wl &

foTu 3eqTes 39w o

3 A H ;

2015 - 3,000 2018 - 15,000

2016 - 7,000 2019 -18,000

2017 - 11,000

3ieT e FooA ) qeawi § savas @ dan £ | 15

Indian Coal Company took a mine on lease for 10 years. According to the
terms of the lease, the company is to pay one rupee per ton as Royalty
with a minimum rent of Rs. 5,000/- for the first year, Rs. 9,000/- in the
second year and thereafter Rs. 12,000/- per year merging into royalty

of Rs. 1 (one) per ton. Shortworkings of any year is recoverable over the

two years after accruing of shortworkings. The output for the 5 years

ending 31¢ December, has been as under :
Production in tons :

2015 - 3,000 2018 - 15,000

2016 - 7,000 2019 -18,000
2017 - 11,000

Prepare necessary Accounts in the books of Indian Coal Company.
quﬁaﬂ?%mmq@ﬁrﬁﬁa?ﬁﬁn | I8 9 30 3 o u

Wﬁummwﬁmﬁﬁm%,ﬁaﬁﬁmﬁmwﬁﬁmuﬁf@ﬁ
#ifSu |

Distinguish between hire purchase system and instalment system. Give

proforma entries with assumed figures for two years assuming that you
have purchased a refrigerator on hire purchase system.

10
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(a) & e S @ T “Awa oran qrefian 6 wgfa 2, 3 fF s wlew, 7@
gt it # afafda s 2, e -Femi w afasiie w2 R e
AR R |7 W FYA HI = Ao | 15

Itis said that “Cost Accountingis a system of foresight and not a post-mortem

examination, it turns losses into profits, speeds up activities and eliminates

wastes”. Discuss this statement.

(b) foreor & 9t srafera (31-3-2019, 30-6-2019) i 3fd 24 qerTews
AT f@d gu uh it - s | 15
i wEA e o
31-3-2019 30-6-2019
(%) (%.)

Jearesh qifefies 72,000 98,000
BRIIEED 12,000 12,000
et ae 36,000 49,000
R HfiHT-FREH 750 750
BRI 9 e 1,000 1,000
T I 9,000 12,500
T 2,000 2,000
FR@M TR 1,500 1,500
HAIcTEsh 4 30,000 41,000
PREHI AT 3,000 4,500

1,67,250 2,22,250

¥ <1 wgafen # 3anfed < 12,0009 16,000 Fw: 9 |
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ing th
From the following particulars, prepare a Cost-Sheet showing the
comparative cost per ton for each of the two (31-3-2019 and 30-6-201 !]

periods :
Three months ended
31-3-2019 30-6-2019
(Rs.) (Rs.)
Productive wages 72,000 98,000
| Administration 12,000 12,000
Raw materials 36,000 49,000
Taxes and Insurance Factory 750 750
Light and water 1,000 1,000
Direct expenses 9,000 12,500
( Depreciation 2,000 2,000
Factory rent 1,500 1,500
T Unproductive abouy 30,000 41,000
Factory repairs 3,000 4,500
1,67,250 2,22,250

The tonnage produced in the two quarters were 12,000 and 16,000
tons respectively.

M@wm&wﬁ%éﬁw@ma?mmwﬁmwﬁﬁmmm
__ardt i g B oft wanu 10
Explain the direct material cost method of absorption of overheads and
also state its advantages and disadvantages.
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3.(a) b f, 3 T e, 3 anE i v s fif e 3R g 30
& v 7 F R, B v T | e i ffy w1

freafafiga 9 | 15
aifre ‘wEf Fwf omtm wsf TR
(%.) (®.) (%.) (®.)
BEGIECN 9o 75,000 1,50,000
(10/-%.a=)  2,00,000 2,550,000 A 95,000 2,50,000
8% Yatferhr EE 50,000 30,000
3191 100/-%. I - 1,550,000 f<mwfr 35,000 45,000
GLEEHIERCI 15,000 - The 15,000 10,000
T T 10,000 - AT @ - 50,000
10% w9 - 1,00,000 W= fore 5000 10,000
fafr @R . 40,000 30,000
W foat 10,000 15,000
2,75,000 5,45,000 2,75,000 5,45,000

@ .01, T A FtEl F geafel v Qe i qE qodl WO o
iR foFm | 36 H' F. 0. F 490 I F et § W &, T4 % 59ua
3 (10/-%. =) 10% i Sfifwam hl g4 o Wi fomam | 7 .fe1. o yeien
5 YRR 379 % 9e 3 ' %, T, & 100/- 3. a1 4, 10% @i 379
o iR R | T .. % e s e % ved 3 W .. %
10% F0T9 10% ¥ 93 | I ®31 | ‘T F.59. F amar dwal 3w v s
5 |l 39 & 9g § ° H.fA. F 10/-%. a1 6 THar 37w 109 HifEm w
T T |

W F.J. aw T HIA S S s sfafeat Hify |
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A’ Co. Ltd. and ‘B’ Co. Ltd. decided to Amalgamate and a new company
‘C’ Co. Ltd. was established for the purpose. Their Balance Sheet on the

date of amalgamation were as follows :

Balance Sheets
‘A’ Co. Ltd. ‘B’ Co.Ltd. Assets ‘A’ Co.Ltd. ‘B’ Co. Ltd,

Liabilities

(Rs).  (Rs) Rs)  (Rs)
Equity shares Building 75,000 1,50,000
of (Rs. 10/-each)2,00,000  2,50,000 Machinery 95,000 2,50,000
8% Preference Sundry
shares of Rs. 100/- debtors 50,000 30,000
each - 1,50,000 Closingstock 35,000 45,000
Profit and Cash 15,000 10,000
LossA/c 15,000 - Profit and
Contingency LossA/c - 50,000
Reserve 10,000 - Bills

1,00,000 Receivables 5,000 10,000

|

10% Debentures
Sundry Creditors 40,000 30,000

Bills payable 10,000 15,000

2,75,000 5,45,000 2,75,000 5,45,000

‘C’ Co. Ltd. agreed to take assets and liabilities of both the companies at their
respective book values. It agreed to issue 5 equity shares (of Rs. 10/- each)

of ‘C’ Co. Ltd. for 4 equity shares in A’ Co. Ltd. at a premium 10%. It .
agreed to issue 4, 10% preference shares of Rs. 100/- eachin ‘C’ Co. Ltd. ,
for every 5 preference shares held in ‘B’ Co. Ltd. Debenture holders of

‘B’ Co. Ltd. would receive the 10% debentures in ‘C’ Co. Ltd. at a discount

of 10%. The equity shareholders of ‘B’ Co. Ltd. would receive 6 equity

shares of Rs. 10/- each in ‘C’ Co. Ltd. for every 5 equity shares held in

‘B’ Co. Ltd. at a premium of 10%.
Pass necessary Journal entries in the books of ‘A’ Co. Ltd. and ‘B’ Co. Ltd.

35/Commerce and Accountancy-1 6
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(b) rhe-aETa favey % 32 FHERY, Aehg-aga fyaw H fwd FE 7 15
Explain the objects of cash-flow analysis. What are the limitations of

cash-flow statement ?

(c) T FEHT & [ARHI & 119 1 G & 7 IR e NG B el @ ¢ 10

What do you understand by reconstruction of a company ? When does
it become necessary ?

4.(a) FEI & T ey h T W@ TS § £ Y T8 9 B 25% i
T AT YA T R | S 3o R oeR Tt 2 9o ST e @ e
JUH Tt H W @ | G g T HEE g gHR 96 8 |

31 femrar, 2019 #i gura 217 ot 98 & g, wwr F P =EER G 1 15

(®.) (®.)
TR e F 7L 250
R 11,000 fospa amoeh 500
TR 1,700 @l & ¥ T A
HIHl UhS 100 fwmn 600
Tohe feashl 2,650 G 200
WG H WA T AE 20,000 3 = 900
A WA " U Uhs 21,000 w9
U SETEE 999 O\ 400 T 13,000
',, T F0 300 ¥R 2,000
Fe Thg 25 %. fafay oiftaai
Tfgd At 99= wEted H T
99 U 125

31 feqwr, 2019 i g9 B 911 9§ 1 @rA1 H1 SANE T A9 3T 20
WA 991 TG @i §4ST |

i
|
|
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Romesh Brothers of Kanpur has a branch at Lucknow to which supplies
goods at cost plus 25%. The branch keeps its own sales ledger and
transmits all cash received to the head office everyday. All expenses are
paid from Head Office.

For the year ending 31*December, 2019 the transactions of the branch
were as follows :

(Rs.) (Rs.)
Opening Balances : Allowances to customers 250
Stock 11,000 Return inward 500
Debtors 1,700 Cheques sent to branch :
Petty cash 100 Rent 600
Cash sales 2,650  Wages 200
Goods sentto branch 20,000  Other expenses 900
Collection on Ledger Closing Balance :

Account 21,000 Stock 13,000
Goods returned to H.0. 400  Debtor 2,000
Bad debts 300 Petty cash including

miscellaneous income of
Rs. 25 not remitted to H.O. 125

Prepare the Branch Trading and Profit and Loss Account and Branch
Account for the year ended 31 December, 2019.

(b) GER F-ft vd s et o fufira fgn s o v s e A o 3

F1 7 I e THITRT |
(i) T are
(i) ¥euHd T g, @
(iii) SFR-FT FTER T 7 T g1 A1 | 15
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How doyou compute the following while preparing consolidated Balan.ce
Sheet of Holding company and its Subsidiary company ? Explain with
illustration :

(i) Cost of control
(ii) Minority shareholder interest, and
(iii) Unrealised profit on Inter-company transaction.
(c) Pt vman % ez o TRRR Y g it i geh § foed % fau g
aftad % an fram @ 7wy | 10
How are the figures in the Foreign Branch Trial Balance are to be converted

in the Head Office books for the purpose of their incorporations ?
Explain.

@ue - &/SECTION - B

/
5. (3) Tl sfeparfien 2 & 3ifaca =t vrse i | ety srfterddiso
/ Seva, A S ¥ ¥ 3 T dee @ R st @
el d I & 7 15
Explain the rationals of wealth maximisation objective. How far wealth
maximisation objective is free from the ideological and operationals
objections raised against profit maximisation ?

(b) TR &1 R 7 3G ISR F WY W GHIST AT RIS
Aehe TqdaTe i T aHH 2 | SAHH e o (5 year) 15% Xl &
W 3.352; 16% W 3.274; 17% W 3.199 3R 18% W 3.1272 | 15
What is Internal Rate of Return ? Discuss with the help of a suitable
example if the cash inflows of a project are even. The present value

factor at the end of the 5™ year at the discount rate of 15% is 3.352,
16% is 3.274,17% is 3.199 and at 18% it is 3.127.

()5t wrstfen o1 B 7 ush Aveiifireh een o gfeeshin § 36 1 wew @ 7 10
What is capital budgeting ? What is its importance from the point of
view of an industrial concern?

35/Commerce and Accountancy-I 9 PT.O.
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mﬁ%@mﬁwwﬁ% » Gl 3iEi & A AT

: 5
et H GAAE | | 1
What are the assumptionin the valuation of equity shares ? Explain the
: dividend valuation model of equity shares.
y"ﬁmﬁﬂmﬁm 51 gl ¥k WE A § " g8 e i T
ﬁmwmmﬁﬂ-qﬁﬁqﬁeﬁmaﬁmﬁ@aﬁml 15

“Dgbentures have great significance in Corporate Finance”. Elucidate

this statement and point out thWof Debenture Finance.

Wﬁﬁuﬂﬁuﬁmﬁﬁm’%maﬁﬁmaﬁﬁm 10

Discuss the significance of ‘Retained earning’ in Corporate Financing.
LA

7.(a) mﬁa&?%fﬂqmthﬁﬁwmmﬁsﬁﬂ%ﬁ%aﬁmﬁﬁﬁ@l
§ | el fgem TRt G 50203 Ev FHEEA Gl AL

fifsr w8 2020 ARG foha = 6.2°T@ 2 | 15
o 2015 2016 2017 2018 2019

faspa (2. ©@) 5 6 5 7 2

Hrawfie gt 2 4 8 5 1

(2. ©9)

The figures for sales and working capital of ABC Ltd. for the last five
years are given below. With the help of Depression Analysis Technique,
estimate the working capital required for the year 2020 when sales is
estimated at Rs. 6.2 lakh.

Year 2015 2016 2017 2018 2019
Sales (Rs. in lakh) 5 6 5 7 2
Working Capital 2 4 8 5 1
(Rs. in lakh)
35/Commerce and Accountancy-l 10
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(b) “af? ST 5 o) e @1, ) aeew st aegereh 1 2fed” | o e
3 o 5 e o e @ 7 e o o R i % g B - 8
EXIRB LIRS IE I 15
“Ifyou are in need of money, look to your inventory at first”. What s the
significance of this statement for a finance manager ? What measures

are used to assess the size of inventory ?

(c) Wi & weifer ol werm 3 wmral we Sifei &1 avi Hifer | 10
Discuss the various types of costs and risks associated with receivables.
)| TR G T AT T SUR 3 ? | 39 HYA il Hige TS | 15

‘Trading on Equity is a double-edged weapon'. Explain this statement
with the help of suitable examples.
Mﬁ@w%g@aﬁwmmaﬂtmaﬁﬁw@ =
7 At 3ugeR S % fore 3 ot dif | 15
Discuss the chief features of the Indian Capital Market and explain its
deficiencies. Give suggestions to make it more useful. y

(C) AT & TAIHIY Hig & LI e 1 & 7 36eh Hiud! ol THIEY | 10
What are the essentials of Walter’s Model of Dividend ? Explain its
shortcomings.

35/Commerce and Accountancy-I 11

Scanned with CamScanner

?@ Teachingninja.in





